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SUMMARY 


With the publication of the third quarter national accounts, 
the economic picture for both Canada and Onterio is very much brighter 
than wasearlier anticipated. In fact with further information available, 
it appears that the fourth and final quarter, just completed, will close 
out the year with a better than average record. Six months ago a downturn 
had been predicted by this time. So far this has not materialized. At 
the end of the third quarter, the gross national product was still rising, 
and, at a seasonally adjusted annual rate, had reached a new high. Business 
Pixed capital formation, for the first three quarters of this year, had 
shown a seven per cent increase over the same three quarter period a year 
earlier and, the total value was in fact one per cent higher than anti- 
cipations for the full year. In real terms, per capita production in both 
the second and third quarters of this year had exceeded any previous high 
and the accumulation of business inventories was the single most important 
factor in raising business activity in the third quarter. Inventories rose 
from $60 million in the second quarter to $700 million in the third quarter, 
at seasonally adjusted annual rates. On amore current basis, the volume 
of cotuetenal production in September continued its rising trend, paced 
especially by durable manufacturing production. Construction in November 
remained strong, and new contracts were up on the previous month. Ontario 
also benefitted in these areas but not quite as much as the rest of Canada. 
On the other hand, the rate of unemployment in Ontario during November was 
better than average. Although ppt Monae was higher than usual in 
November for most of Canada, the labour force in Ontario increased at a 
slower than average pace. The rate of unemployment in Ontario consequently 
was 3.7 per cent, compared with 6.0 per cent for Canada as a whole. Retail 
sales for Canada were also rising in October and were seven per cent higher 
than a year earlier. Ontario's share was better than average. Perhaps 
the most encouraging aspect of the economy at the present time is the high level 
of activity in the automobile and steel industries, both of which have a 
very strong influence on the Ontario economy. Steel production has been 
high all year and, in November, mills were operating at close to 93 per cent 
of capacity. Furthermore for the first two weeks of December, this high 


level of production continued and for the year as a whole, is expected to 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


‘oF Leading Indicators 


Average Weekly Hours 


Worked in Manufacturing 


Ontario Canada 
40.6 4LO.7 
40.3 LO.4 
40.5 40.6 
Jan. 4O.4 40.6 
Feb. 4O.1 40.3 
Mar. 40.2 hO.4 
Apr. 40.2 40.3 
May 40.0 39.9 
June 40.1 4o.2 
July 4O.3 hO.5 
Aug. 40.3 40.3 
Sept. 40.3 40.4 
Oct. 4LO.1 40.2 
Nov. 4O.1 40,2 
Dec. 40.0 4O.1 
Jan. 39.9 40.0 
Feb. 40.3 40.3 
Mar. 40.0 40.2 
Apr. LO.1 4O.4 
May 40.3 40.3 
June 40.5 40.8 
July O.4 4O.5 
Aug. 40.8 40.7 
Sept. 40.9 40.8 
Oct. 40.8 40.7 
Nov. 40.7 40.7 
Dec. 40.6 O.5 
Jan. 40.5 40.5 
Feb. 40.7 40.7 
Mar. 40.9 hO.9 
Apr. 40.5 ho .4 
May 4350 40.8 
June 40.9 40.9 
July 40.9 4O.9 
Aug. 40.9 40.8 
Sept 40.9 40.8 
Oct. 
Nov 
Dec 


Seasonal Adjustments, Ontario Department of Economics and Development. 


Industrial 


Stock 
Index 


T.S.E. 


19342100 


4ol..69 
583.54 


Business Failures 


Number 


1,483 
1,901 
2,028 


142 
145 
155 
143 
150 
139 
yh 
196 
173 
159 
173 
188 


Ontario Canada Ontario 


Liabilities 

Canada 
$'000 

34,399 74,657 
121.,527 166/587 
51,036 115,778 
5, 32h 9,771 
22,674 30,740 
7,817 10,29 
Sei) 12 ay 
4,173 10,209 
4,948 10,888 
3,175 7,267 
§,150 11;410 
7,768 11,942 
4,850 11,250 
4,143 12,364 
7,678 13,862 
3,211 7,798 
1,197 3, 759 
4,359 10,583 
5,763 16,718 
6,333 10,682 
5,408 9,399 
9,092 16,926 
MLSO7)’ |) hea 
4, 342 8,287 
SiG  Laere 
4,884 11,657 
3,134 7,377 
4,077 8,473 
961 3,061 
4,546 = 6, 547 
HiOhO | 120e7e 
7,753 13,687 
7,3 12,833 
4,402 9,037 
10,403 15,560 
7:953. 15,046 
6,036 12,225 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


I. Leading Indicators 


Business, Industria] 


New Orders in New Dwelling and Engineering 
Manufacturing Unit Starts — Housing Contracts Contracts 
Canada Ontario Canada. Ontario Canada Ontario Canada 
$ Million No. No. $ Million $ Million 

1959 23, 330 54,158(1)141, 345(1) 504.8 1,111.7 157°5 2,107.4 
1960 23,086 42,282 108,858 374.9 769.8 951.0 2,284.0 
1961 23,994 48,1h4 125,577 102 644: 4,006.0 826.4 4,207.0 
1960 Jan. Lobe BS oe 9,056 31.4 78.4 97.5 235.2 
Feb 1,971 21359 6,051 20.5 58.9 56.0 236.3 

Mar 1,978 1,539 price it 24.6 56.7 oh ae LT ve 

Apr 1,859 1, 766 5,499 33.8 72.9 166.1 313.9 

May 1,879 2,134 5,249 28.2 56.3 53.8 194.8 

June 1,932 2,631 5,888 31.8 64.0 cyt L735 

July 1,865 2,819 6,413 35.1 66.0 53.2 170.7 

Aug. 1,936 2,091 5,514 S004 61.7 60.3 13159 

Sept. 1,990 2,731 6, 324 32.0 63.5 78.2 184.3 

Oct. 1,884 2,85). 6, 904 34.2 65.4 65.3 149.7 

Nov. 1,968 3,200 7,18, 28.9 64.1 68.9 167.6 

Dec. 1,922 3, 354 8,947 35.9 71.0 63.6 175.3 

1961 Jan. 1,901 2,890 9,316 49.2 93.6 83.3 194.0 
Feb. 1,870 4,211 10,929 19.4 53.8 Tout 150.9 

Mar. 1, 946 4 258 10,377 36.4 81.5 31.8 141.4 

Apr. 1,890 2,756 7,951 28.7 92.0 43.3 170.5 

May 1,951 au7e5 6, 696 33.6 86.1 51.9 L37.2 

June 2,001 2,690 TiLTT 33.6 738.4 116.3 186.9 

July 1,97 ehise 6,403 29.7 77-7 79.2 184.8 

Aug. 2,099 3, 50) 7,850 h6.5 99.6 56.8 156.2 

Sept. 2,060 3, 385 7,610 38.9 84.7 75.8 259.5 

Oct. 2,042 2, 544 6,997 20.2 66.5 65.8 160.6 

Nov. 2,217 3,052 8, 4ue 31.0 92.9 85.1 270.0 

Dec. 2,043 3, 385 8,572 32.6 98.2 71.4 182.7 

1962 Jan. 2,125 3,192 9,922 howd L732 109.3 207.8 
Feb. 2,087 1,983 9,111 28.5 Oot 109.5 190.1 

Mar. 2,148 3,086 9, 608 32.9 93.1 57.8 181.0 

Apr. 2,038 3,036 8,610 26.7 83.7 66.1 163.3 

May 2,175 2,947 7,202 35-4 93-5 62.3 139.5 

June 2,210 2,879 7,820 41.8 104.6 157.6 227.4 

July 2,137 2,953 7,406 37.2 90.8 74.7 158.4 

Aug. a, ite 3,031 7,764 37.9 94.9 74.9 138.6 

Sept. 2,132 2,585 7,622 54.6 b he hy iy 68.5 194.0 

Oct. 2,692 8,231 35.6 85.8 oo | 182.5 

Nov 31.9 o1.4 80.2 267 .6 


Seasonal Adjustments, Ontario Department of Economics and Development. 


(1) The annual totals are for all areas; they are 35 to 40% higher than the 
figures for urban centres of 5,000 and over which are the only data 
available monthly. 
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Gross 

National Manufacturing 

Product Total Total Non-Durable Durable Mining 

$ Million 

Annual Rate ----04e--cnnen2en ene IQN9 a1 00 o 3m meena wise ee e's wie 
1960 
January 172: 1 155621 154.9 155.4 256.5 
February 35,988 170.2 152.4, 152.8 151.9 260.6 
March 471.8 153.2 154.1 152.2 263.2 
April 166.6 148.9 149.6 148.1 251.5 
May 35,020), «167.2 149.0 151:1 146.5 256.4 
June 166.6 148.6 151.7 145.0 249.0 
July 164.3 146.1 150.6 14.0.9 29.7 
August 85, 7200 4265.6 146.7 150.4 142.3 2hg.1 
September 167.2 148.2 150.8 145.1 255.2 
October 166.7 149.2 152.4 145.5 245.6 
November 36,384 166.1 147.9 152.6 1he.5 252.2 
December 166.3 148.1 151.8 143.8 248.7 
Year 35,920 «267.4 1h9.3 151.8 146.9 253.3 
1961 
January 165.6 146.7 152.7 139.8 253.8 
Februery 35,560 166.7 147.9 153.4 U41.5 255.3 
March 166.0 148.5 153.7 142.5 243.6 
April 169.2 149.8 155.4 143.1 260.2 
May 36,488 169.4 Lh9.1 154.7 143.2 262.8 
June 173.3 153.4 158.2 147.9 264.9 
July 173.4 154.0 158.8 1438.4 260.1 
August 37,396 176.4 155.5 157.8 152.8 273.9 
September 1768.2: 156.8 159.1 154.2 281.6 
October 177.9 156.8 159.3 153.9 278.4 
November 37,932 180.1 158.9 160.8 156.7 287.1 
December 180.5 160.8 163.5 157.6 273.3 
Year 36,844 172.9 153.0 ES7.0 148.4. 266.9 
1962 
January 179.8 153°5 162.4 153.9 279.3 
February 39,000 182.5 161.4 164.1 158.4 281.7 
March 184. 3 163.0 166.0 159.6 287.4 
April 184.1 162.8 164.7 160.7 287.3 
May 39,568 186.0 164.5 165.5 163.2 288.1 
June 186.6 166.6 167.6 165.5 278.9 
July 186.3 166.1 165.7 166.7 278.5 
August 188.7 166.1 164.7 167.7 297.5 
September 40,256 189.3 167.4 165.2 170.0 297.6 


October 
November 
December 


Bs 3 


ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


It. Coincidental and Lagging Indicators. 


Industrial Production: Canada 


Seasonal Adjustments, Dominion Bureau of Statistics. 


Electric 
Power and 


Gas Utilities 
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ECONOMIC INDICATORS (CONTINUFD) - SEASONALLY ADJUSTED 


It. Coincidental and Lagging Indicators. 


Cheques Cashed in 


Clearing Centres* 


Ontario(i Canada(2 
yee Milton 
27,82 97, 586 
28 , 457 102,954 
30, 420 114,577 
2,380 8, 346 
2, 44d 8,575 
2,292 8, 266 
2, 294 8,436 
2,316 8,401 
2,340 Oy 55a 
2,320 8,596 
2,312 8,616 
2, 338 8,752 
2,476 9,021 
2, 388 8, 204. 
2,503 9,073 
2,532 9,231 
2,272 8,436 
P4350 eet 
2,562 9, 301 
2,516 9,371 
Eye. 9,397 
2,705 9, 
2; Sud. 9,115 
2,614. 10,281 
ar ger | 9,575 
2) 543 95 72h 
2,682 10,559 
2,105 10, 338 
2,736 10,439 
2,774 10,058 
2,770 10,253 
2,82 10,141 
2,832 10,136 
paoe 10,615 
5° 856 162606 


Retail Trade* 


Cntario Canada 

OB MET Aas 

6, 220 16,283 

6, 314 16,502 

SPE 16,664 
230 T5316 
520 1,361 
bel nips eae 
528 Lyot 
5k Leis 
52h, 1,370 
py a Ae wy | 
Ded 1,363 
pt 1,376 
530 1, 400 
330 1,395 
aie 1,397 
536 1,408 
516 1,365 
ein Po 
DLS 1,3 
wat 1,360 
532 1, 388 
heb 16303 
539 1,430 
480 1,336 
518 1,391 
5h 1,440 
539 1,436 
542 1, 442 
531 1,419 
546 1,435 
54 1,456 
544 1,442 
533 1,422 
537 1,455 
536 1,443 
533 1, 42e 
S41 1,45 


Labour Income** 


Ontario Canada 
$ Million 
T, 57200, 27, 803.0 
L Sik - 26,1190 
7,911.0 18,884.0 
627.5 1,498.3 
626.6 1,499.2 
627.4. 1, 50 en 
629.3 1,504.8 
627.4 1,500.3 
628 .6 1,506.1 
627 .6 1,509.2 
630, 1, 51.5 ot 
633.8 1,518.3 
635.3 dey DAG wth 
637.5 1,523.8 
638 .0 1,522.8 


638.8 Lean 
643.0 1,534.8 
645.8 1,540.9 
648 1 1,548.1 
653-3 1,558.3 
659.6 1,578.2 
664.6 1,584.0 
667 .8 1,588.2 
666.3 1,592.7 
670.7 1,601.7 
671.6 1,607.8 
681.1 1,622.4 
683.1 1,630.7 
687.2 1,639.7 
694.3 1,654.4 
699.3 1,661.1 
7055 1,671.6 
705.1 1,671.2 
708 .7 1,678.6 
708.2 1,681.6 


Seasonal Adjustments, Ontario Department of Economics and Development. 
Seasonal Adjustments, Dominion Bureau of Statistics. 

Excluding Toronto. 
Excluding Toronto and Montreal. 
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1959 
1960 
1961 


1960 


1961 


1962 


Jan. 
Feb. 
Mar. 
Apr. 
May 

June 
July 
Aug. 


Sept. 


Oct. 
Nov. 
Dec. 


Jan. 
Feb. 
Mar. 
Apr. 
May 

June 
July 
Aug. 


Sept. 


Oct. 
Nov. 
Dec. 


Jan. 
Feb. 
Mar. 
Apr. 
May 

June 
July 
Aug. 


Sept. 


Oct. 
Nov. 
Dec. 


ECONOMIC INDICATORS ( CONTINUED) - SEASONALLY ADJUSTED 


fs beds Coincidental and Lagging Indicators 


Labour Unemployed Labour 
Force Employed No. % of °L.F.  Chorce Employed 
'000 '000 ‘000 "000 "000 
Aenean em ennn Ontario---------22-25 seen eee Canada-- 
2,290 2,187 103 45 6,228 5,856 
2,367 2,239 128 564 = 6,403 5955 
2,392 2,262 131 5.5 6,519 6 , O47 
2,348 2,241 107 4.6 6, 323 5,929 
es oae 2,245 106 4.5 6,358 29915 
2 5362 2,246 116 Tie) 6, 368 Dey 
2,364 2,20 12h 5.2 6,35 5 ,896 
2, 386 2,256 130 5.4 6,404 5,948 
Pade 2,227 125 9-3 6,371 5,960 
a Ne 2,208 130 5.6 6 , 388 5,952 
2,365 2,225 10 5.9 6,424 5,972 
2,371 2,242 129 5.4 6,423 5,980 
2,390 2,252 138 5.8 6,473 23993 
2,389 2,259 134 5.6 6,477 Pre 
2, 387 2,238 149 6.2 6,482 5,980 
2,403 2 ,237 166 6.9 6,520 5,978 
2,392 2 232 160 6.7 6,506 5941 
2 , 384 2,229 155 6.5 6,489 23906 
2,393 2,245 148 6.2 6,538 6,010 
2,398 2,259 139 oe Ms ep 6,061 
2,391 2,255 136 2-7 6,507 6,044 
2,392 2,255 137 Set) =| 65534 6,073 
23399 2,280 115 4.3 6,502 6,077 
2,384 2,290 9h, 3.9 6,491 6 ,065 
2,384 2,271 113 a 6,712 6,080 
2,398 2,292 106 Ley 6,524 6,118 
2,398 2,294 104 4.3 6,547 6,162 
2,391 2,279 het 4.7 6,533 6,147 
2,392 2,275 117 4g 6,567 6,147 
2,391 2.277 114, 4.8 6,592 6,211 
2,394 2,294 100 4.2 6,591 6,206 
2,401 2,306 95 4.0 6,603 6,229 
2,459 2,338 121 4.9 6,665 6,263 
2,426 2,306 120 TR) 6,664 6,244 
2,432 2,320 112 4.6 6,656 6,269 
2, 405 2,319 86 3.6 6,592 6,211 
2,401 pale 39 6,583 6,184 
2,425 3, 336 89 34 6032 6,233 


Seasonal Adjustments, Ontario Department of Economics and 


Unemployed 
"9000 

S13 6.0 
LLB 7.0 
472 Te 
394 6.2 
44.2 TU 
yh 6.9 
458 7.2 
456 ya gi 
41 6.5 
436 6.8 
452 70 
43 6.9 
480 7.44 
484 7.5 
502 7-7 
542 8.3 
565) Gay 
537 8.3 
528 a 
Lok 7.5 
463 Vel 
46). Tom 
Hes 6.5 
426 6.5 
4.32 6.6 
406 6.2 
385 D9 
386 59 
420 6.4 
381 5.8 
385 5.5 
374 5-7 
ho2 6.0 
420 6.3 
357. 530 
381 5.8 
39 68 


Development. 


"peyote at ar 7 
. “ -% 2i.3 20 8.0m _. nereotiandt | _ soe 
G00’ 000" 


ee on GP BNAED~<-annenanae —_ 


3.0 eve 28 2 &ss .2 
oy. Gil © Begs £002 
S.T ao rio, €i?.d 


° Pe. iAe — “ ~ 
3.0 HOE csv. CSE. 
0.T E+; Cie vc Sc ev 
°.c {LH TS2.¢ S3F 0 
3-4 Ode WS, 2 ae oe 
£.7 327 P?.¢ HOH 3 
240 ree OK ak Lyz.0 
3, ar Sree? BSE. o 
0 tad b STQ, 2 #S,.9 
YC ‘.? J Oe) 24 Fou 3 
LT nA S F yy! o 
; : \ ! t 
a \ Mir* Et : _. vy4,a 
ley i? c 30 0 
- - - ln y 
ve: CIF [40 ¢ d02,90 
0 roc BOO es Goud 
£.8 . Of a iets) 
™ ~ « 

aA Fo. c af aco, 
I.T } eYG.d Ls oO 
2.0 r ryo.9 GOD 
2.¢ 3$ OOO CEA, 
548 Fil O80, S£2.90 

FS nr aA AG 7 
a 4s a OF | e& ee ) 

: ~ . > t 
o€ é Sc ) yae.9 


- 


. 
7 


* 

» 
. 
mel 
rs 
rn 

6 

MG if C/ G/ 

Pay 

. 


. 
Mm sf 
OF ae: 


. 


Ps 


om 


Mm Oi | 
. 
ee OF Wrsyyry Ou 

oO 

Ww 

e 

+ 

G ¢ 


= 
* 
“we 
— 


eSoparyoleved has sctmonos8 


ro t 
° ad 


th Gy 
Poe's 
nena 


vw? OF TS 
- s 
oY 


uy 
* 
a 


on 
- 
a 


(0 O-4A 1 Ww ru 4 
* . 
; 


~ 
Of O/ Or + 


* * 
CF 4 


. 
oe ee ae C 


- 
. 


cor 
ost ~ 
Sh 


~- 


at 
~\ £%} cal 
Posed bey im” | Ly 


a! 
b 
ad 


to ale” dt: oles. 2 


* 


V1 Ww 
” + 
9 1 1 


Ory wAas 
Mmru rs tt 
¥- 


. 
: 


if Ww - 
~ = -* 


i) - 


wre rH 


rete a 
a} 
a 


% 
oD 


”~ 


fue 
wy fhi 


Cc 
Ww 


a? 
Wu Mw 
VMN WMHDYMYM MMM wN 


fuk 
~~ 


fC) <A wed 
- “a = 


~ 


<7 
momen nw wi 

d - 
AWWW WMY wD 


Ss ss 
> = 


A -€6 


ECONOMIC INDICATORS (CONTINUED) - SEASONALLY ADJUSTED 


It Coincidental and Lagging Indicators 


Average Hourly Earnings 


Industrial Employment in Manufacturing 
Ontario Canada Ontario. Canada 
194.9=100 $ $ 

1959 ys 119.7 1g Oe ein 
1960 119.2 118.7 BST. 1.78 
1961 118.8 118.0 1.93 1.83 
1960 Jan. 121.2 120.1 1.86 1.76 
Feb. 8277.0 120.0 1.86 yf 
Mar. 120.3 119.7 1.86 i a 
Apr. 119.6 118.8 “BF 1.78 
May 119.4 118.9 1.87 Hg ga! 
June 119.2 1.3 TOT L.70 
July 12-739 118.2 1.87 1.78 
Aug. 119.0 118 .7 1.88 1,79 
Sept. peihe or 118.4 1.88 Lt5 
Oct. Wisi 118.0 1.89 1.79 
Nov. 118.6 17 1.89 1.80 
Dec. be Oy arty 116.9 1.90 1.80 
1961 Jan. nie 116.5 1.90 160 
Feb. 117.0 116.2 1.90 1.61 
Mar. ELTs0 116.5 1.92 1.82 
Apr. Te. 116.6 1.92 1.83 
May M728 117.2 1.93 1.83 
June i it be Be Beg 1.93 1.82 
July 118.8 118.2 1.92 1.83 
Aug. 120.3 119.5 1.95 1.85 
Sept. 119.2 118.6 L928 1.83 
Oct. 119.9 119.3 1.95 1.85 
Nov. 120.8 119.7 1.95 1.85 
Dec. 121.2 120.0 1.95 1.86 
1962 Jan. 12.2 120.3 1.94 1.85 
Feb. 120.9 120.1 1.95 1.85 
Mar. plone 120.6 1.96 1.86 
Apr. 122.0 120.8 1.96 1.88 
May 122.9 121.3 1.98 2,68 
June 122.9 121.2 1.97 1.87 
ouly 123.3 122.0 1.98 1.88 
ie 123.8 12273 1.98 1.89 
ep . 1.90 
Oct. e' ‘i 

Nov 

Dec 


Seasonal Adjustments, Ontario Department of Economics and Development 
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1959 
1960 
1961 


1960 


1961 


1962 
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ECONOMIC INDICATORS (CONTINUED) - SEASONALLY ADJUSTED 


Jan. 
Feb. 
Mar. 
Apr. 
May 

June 
July 
Aug. 


Sept. 


Oct. 
Nov. 
Dec. 


Jen. 
Feb. 
Mar. 
Apr. 
May 

June 
July 
Aug. 


Sept. 


Oct. 
Nov. 
Dec. 


Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 


Sept. 


Oct. 
Nov. 
Dec. 


II Coincidental and Legging Indicators 


Power Consumption 


Ontario 


35,387 
36,983 
38 ,223 


3,046 
3,132 
3,144 
3,047 
3,077 
3,078 
3,025 
3,105 
ge 
3,050 
3,074 
3,106 


3,129 
3,019 
3,076 
3,013 
3,188 
Belot 
3,168 
eT 
pels 
Syees 
3,301 
3,280 


3,378 
3,297 
3;350 
3,294 
3,356 
3,294 
3, 286 
3, 356 
3, 356 
3.389 


Canada 


99,7982 
108 ,912 
110,433 


8,903 
9,156 
9,192 
8,978 
8,849 
9,071 
8,998 
9,225 
9,298 
8,999 
9,056 
9,16 


9,175 
8,927 
9,129 
9,069 
9 , 306 
9,047 
8,381 
9,116 
9, 22h 
9,347 
9,455 
9,556 


9, fol 
9,544 
9,587 
9,445 
9,746 
9,039 
9,502 
9,690 
9,438 
9,650 


New Dwelling Unit Completions 


Ontario 


54 ,291,1) 


46,982 
43 754 


3,008 
4 O46 


(Number ) 


Canada 


1 
15,571 


123,757 
115 ,608 


9, Oh4 
10,688 
8,170 
9,131 
8,147 
6,896 
7,285 
7, ih0 
7,449 
5» 736 
6,873 
6,476 


7,280 
8,037 
5,902 
6,356 
6,189 
1,339 
6,921 
7,874 
TOT 
6 , 888 
6,137 
6,413 


8,319 
8,792 
8,02 
7,520 
Ti 40 
6,685 
8,903 
6, 940 
7,876 
8, 32h 


Seascnal Acjustments, Ontario Department of Economics and Development. 


The Annual totals are for all areas; they are 35 to 40 per cent higher 
than the figures for urban centres of 5,000 and over which are the only 


data available monthly. 
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ECONOMIC INDICATORS - CONTINUED 
NOL SEASONALLY ADJUSTED 


Dividend Payments 


Index, Annual Rate 


(1956=100) 


100.4 
106.8 
112.1 


Prices 
Industrial 
Materials 


(1935-39=100) 


Domestic 


Imports 


Foreign 
Exchange 


Exports For Consumption Reserves 


($ Millions) 
418 .5 
438.7 
479.6 


410.0 


($ Millions) 


459.1 
456.9 
480.9 


398 .5 
451.9 
472.8 
476.4 
D153 
485.8 
423.0 
Woh 1 
4e7 1 
46.7 
512.3 
428 .8 
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PART I NOTES ON ECONOMIC CONDITIONS IN CANADA 
(Seasonally Adjusted ) 


Manufacturing in Canada 
Seasonally adjusted data available on total manufacturing pro- 


duction indicates a .7 per cent increase in volume for the month of 
September over the static situation which existed throughout July and 
August. As was the case with the previous monthly changes, the greatest 
increment was in the durable goods sector, with the non-durable g. ods 
sector lagging visibly in the expansion. The over~all growth between 
January and September of this year has been 5.6 per cent for aggregate 
manufacturing production, with 10.5 per cent originating in the durable 
acne sector and 1.7 per cent occurring in the non-durable sector. 

Analyzing this situation in more detail we find that textiles was 
the only non-durable component which expanded between the months of August 
and September, while textiles, petroleum and coal products, and paper 
products were the only components to exhibit positive expansion from January 
1962. A fuller comprehension of the trends may be gleaned from the following 


table. 


Percentage Changes In The Non-Durable Manufacturing Sector 


August 62 ~ Sept. 62 Jan. 62 - Sept. 62 
1. Textiles + 4.0% + 5.8% 
2. Clothing - 1.0% - 1.7% 
3. Paper Products - 1.34% tS RS 
4. Petroleum & Coal - 3.1% + 1.2% 
5. Chemical & Allied - 2.9% = eb 


Products 


Similarly expansion in the durable goods sector has not been uni- 
form. The following table illustrates that the over-all strength in this 
sector was provided by iron and steel production, non-metallic mineral pro- 
ducts, and transportation equipment while the only increase over August's 
figures were via transportation equipment, iron and steel production and 


wood products. 
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Percentage Changes In The Durable Manufacturing Sector 
(Seasonally Adjusted) 


Aug. 62 - Sept. 62 Jan. 62 - Sept. 62 
1. Wood Products + 5.1% + 7.6% 
2. Iron & Steel + 0.1% + 14.9% 
3. Transportation Equipment de in A + 4“ 1Bweb 
4.  WNon-Ferrous Metal Products - 1.3% - 4.1% 
5. Electrical Apparatus & Supplies - 0.8% to) Beem 
6. on-Metallic Mineral Products - 3.1% +i hae 
7. Electric Power & Gas Utilities - 3.2% tL lO 


Shipments of manufactures increased steadily from the fourth 
quarter 1961 through to Sept. 1962, with a slight pause occurring in the 
month of August. Total manufacturing inventories owned followed a similar 
trend, with their pause originating in July. Dissecting these monthly 
changes between August and September we find declines in shipments occurring 
in the food, tobacco and beverages, and wood and paper products sectors, 
while inventory declines occurred among rubber and leather products, wood 
and paper products, textiles, and electrical apparatus and supplies. 

Motor vehicle production, because of the annual change-over, 
plunged markedly in the month of August. In 1962, however, the increase 
between August and September was 25,180 vehicles, as compared to an increase 
of 15,410 vehicles in 1961 and 12,430 vehicles in 1960. 

Passenger car sales also dropped in these months in both the 
domestic and export markets from the previous month's totals. 

Total steel production was down in the month of September from 
the previous month's high by 5.0 per cent. The decline was divided between 
a 5.1 per cent fall in ingot production and a 0.8 per cent fall in castings 
production. Pig iron production also declined in the month of September 
by 9.5 per cent. However these declines in production are seasonally normal, 
as becomes apparent when the 1961 situation is examined. In that year 
September's total steel production declined 3.5 per cent, with ingot pro- 


duction falling 3.6 per cent and casting production falling 1.6 per cent. 
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Construction 

Construction activity in November remained at a reme- sably good 
level in spite of the slowdown which had been generally anticipated. A 
relatively high volume of new work was undertaken and mild weather further 
boosted activity. 

Continued strength for the future was provided in new contracts 
awarded during November. Non-residential contracts awarded in November 
were the second highest on record. As a result the fourth quarter may well 
be the best quarter of the year for non-residential contracts. The main 
source of this strength resulted from the exceptional volume of business 
contracts in November. (schools, hospitals, shopping centers, etc.) The 
engineering sector showed some improvement, while industrial contracts 
were reasonably good. 

Residential contracts continued to fluctuate at a high level, 
auguring a good year. Starts of new dwelling units in October were con- 
siderably higher than cither a year ago or and the previous month, a reflection 
the exeptional volume of residential contracts awarded during September. 
Completions of housing units in urban centres during October numbered almost 
12,000 units, the highest monthly total since 1959. The total number of 
urban units under construction at the end of October was reduced to 58,196 


units. 


Labour Force, Employment and Farnings 


The labour force in November was virtually unchanged from October, 
whereas there is usually a decline of about 50,000 in the labour force at 
this time of year as seasonal agricultural workers withdraw from the work 
force. Employment also was maintained at a stronger level than usual. 

With both the labour force and employment higher than usual for this time 
of year, unemployment increased at about the usual seasonal rate. Never- 
theless, the ratio of unemployment to the labour force, seasonally adjusted, 
dropped fractionally from 6.1 to 6.0 per cent in November. 

Employment in November was about 115,000 higher than it was a 
year earlier - a slightly greater increment than the annual average of 


108,000 over the past ten years. The Canadian unemployment ratio, seasonally 
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adjusted,has not evinced any trend for the past twelve months but has 
fluctuated between 5.7 and 6.4 per cent of the work force since November 
last year. Not all provinces shared this stability. A decline in unemploy- 
ment as compared with November 1961 in Ontario and the Prairie provinces 
was offset by increased unemployment in Quebec and the Atlantic provinces. 

During the year employment rose in the trade and service indus- 
tries with moderate increments in manufacturing and construction. On the 
other hand, employment in agriculture and forestry declined. 

Labour income, seasonally adjusted, has levelled off during the 
past few months at about $1,680 million, but in September was up about 53 per 


cent from the corresponding month in 1961. 


Retail Trade 

Retail sales in October were estimated at $1,':79 million - up 
7-3 per cent from September and 7.0 per cent from the comparable month last 
year. 

Adjusted for seasonal variations this represents a 2.0 per cent 
increase over the September level and a 4.3 per cent increase over a year 
ago and was close to the record levels registered in April and August 
1962. 

Fifteen of the nineteen groups improved sales in October when 
compared with September. Motor vehicle sales formed the backbone of this 
growth, rising 44.1 per cent, followed by lumber and building materials 
dealers, furniture, appliance and radio dealers and family clothing stores. 

Four groups of businesses suffered a decline, ranging from 1.1 
per cent (grocery and combination stores) to 4.6 per cent (jewellery stores). 

The $14,084 million estimated value of sales for the first ten 
months of this year marks a 4.5 per cent improvement over last year. A 
wide range of businesses shared in this improvement, but motor vehicle 
dealers led the list, recording a 10.7 per cent increase over the comparable 
period last year. All provinces participated in the expansion; British 
Columbia lead with a 7.3 per cent increase, followed by Quebec (6.8%), 
Saskatchewan (5.8%), Manitoba (4.2%), Ontario (2.7%) and the Atlantic 


provinces (2.6%). 
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At the present time there is a substantial reservoir of purchasing 
power, generated by relatively high levels of employment and income. The 
consumers' propensity to buy is increasing, following the relaxation of 
austerity measures in Canada, as well as improvement in the international 


political situation. 


Foreign Trade 
Exports to all countries reached a record value of $618.3 million 


in October, an increase of 10.6 per cent over October 1961. The increase 
during the first tenmonths amounted to 8.6 per cent. Most of the October 
increase took place in exports to the United States which rose by almost 

$55 million over the same month last year. For the January - Octo’ er period 
the increase in exports to the United States actually exceeded considerably 
the increase in exports to all countries. Exports to countries other than 
the U.S.A. actually declined from those a year ago. Major increases in 
exports were recorded in iron ore, crude petroleum, lumber and timber, 
aluminum and wood pulp. Exports of wheat, uranium, newsprint and nickel 
declined. 

Preliminary figures for imports indicate a 3 per cent increase 
during October compared to the same month last year. This small increase 
is the first sign of some curtailing effects on imports resulting from the 
austerity program launched in June. There was an export surplus on com- 
modity trade in October of $47 million, an increase of $42 million over 
October 1961. Commodity trade during the first ten months resulted in a 
deficit of $36.7 million, compared to a surplus balance of $93.4 million 
last year. 

Overall trade with the United States has shown a significant rise 
in 1962, while trade with the United Kingdom, especially importing from 


that country, was much reduced. 


Consumer Prices 
The Consumer price index rose 0.3 per cent to a record high of 
131.9 in November from 131.5 in October and was 1.7 per cent higher than 


& year ago. 
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Most components of the index registered increases between October 
and November, save two, viz., health and personal care, and tobacco and 
alcohol. Both recorded slight decreases. The transportation component 
rose 0.5 per cent as a result of some price increases in air travel between 
Canada and the U.S.A. Also higher initial prices for 1963 model cars contri- 
buted to this increase, despite the decline in prices for gasoline. 

The food index rose 0.4 per cent due to higher prices for bread, 
some cereal products, sugar, fats, oranges, some fresh and canned vegetables. 
Prices were lower for beef, pork, eggs, coffee, grapefruit, apples and some 
domestically grown fresh vegetables. 

The clothing index increased 0.3 per cent as a result of higher 
prices for men's wear despite some declines for women's and children's wear. 

The recreation and reading component rose 0.3 per cent due to 
higher prices for theatre admissions, camera film and sports equipment. The 
reading index remained unchenged. 

The housing index rose slightly as a result of higher prices for 


fuel and some household equipment items. Rents remained unchanged. 


Wholesale Prices 

The general wholesale price index advanced 0.3 per cent in November 
to 2h2.3 from 241.6 in October and was 3.0 per cent higher than a year ago, 
and just slightly under the August record level of 2he.5. 

The index of prices for 30 selected industrial materials moved 
up 1.5 per cent between October and November, but compared to last year's 
level the increase was only 1.7 per cent. They were 1.2 per cent below the 
record level of 251.8 in May 1962. 

Prices for 10 commodities advanced and 6 declined, while 14 re- 
mained unchanged. Changes included increases for hogs, raw sugar, lead 
and oats, and decreases for steers, beef hides, fir timber, linsced oil and 
unbleached sulphite pulp. 

The price level of Canadian farm products at terminal markets in 
November was 0.3 per cent above the level of October and 6.0 per cent above 
last year's level. The animal products component moved up between October 


and November by 0.7 per cent, reflecting higher prices for eggs, lambs, 
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hogs and calves. The field products index declined during the same period 
by 0.5 per cent reflecting price changes in opposite directions and which 
included price decreases for potatoes, rye and flax in the West, and in- 


creases for corn, wheat, rye, peas and potatoes in the East. 


Consumer Credit 

Estimated balances oustanding on the books of various financial 
establishments, department stores, chartered banks, etc. declined $18 million 
in September or by 0.5 per cent and stood at $3,627 million. These balances 
were 10.9 per cent above last year's level of $3,270 

Credit extended by sales finance compenies declined by 1.3 per cent 
between August and September and was 2.3 per cent below last year's level. 
Furniture and appliance stores increased their accomodation slightly (0.1%) 
but fell below last year's level by 1.6 per cent. Chartered banks' share 
of the credit market declined 1.7 per cent on a monthly basis but increased 
19.0 per cent between September 1961 and September 1962. Department stores 
increased their financing by 2.8 per cent between August and September and 
by 8.0 per cent as compared to last year's level. Small loans companies 
expanded their lending by 1.2 per cent on a monthly basis and by 15.6 per 


cent compared to last year's performance. 


PART ITI NOTES ON ECONOMIC CONDITIONS IN ONTARIO 


Manufacturing in Ontario 

The value of Ontario manufacturing shipments in the month of 
September was 7.4 per cent higher than that of the previous month's high, 
and 2.3 per cent higher than that of the September 1961 figure. For the 
same time period the total Canadian value of manufacturing increased only 
3-7 per cent between the months of August and September, and 4.5 per cent 


over the 1961 September value. 


_ 
wa 


F a | BAY i 7% ‘ a 
; or opis 

Stomect® avolsyr to age od ae no sat banter neem 

a are ai 

wntitta Off Doutioeh .ote. ,ealaad bexegastia eotode rissa ae 19 
an 4 ~—<eie 


esonetad saedl .oorifin jSe Fe és hoode bas a9 req z 0. we 20 oath bo. 


tes 


OVS. £6 %o fevel a seat tent aveda 198 ini) A rare 
“ae 

tiso tog F-1I vd denilesh wainagmoo sonentt eelad vd 66 bashes rbes0 = 
.tovel 2»'«aev dagef woled tago asq £.S aaw Bas tedmesyea £ Boas Peugun 
(@f.0) vlidgils softehomocss sheds Bezpetsak asvode 3d igqs brs equate 
tes atnnd doratredd .da0eo veg dL vd Leved. a'saey font ters Lie% 
bonsoxodl Jud etesd yittoom A ao gaod seq Yel bentiosb texaem ttbexo 5 
- " » f . . 1 . pas, 
sotote thomtreqed. ,Seacl wedmedages bas raer “sduetyse osowded Sne9 9G Vee 
feoto imal usawed tues teq 6.5 yd aikonenl? akedt hoanoxonh 

" es 
‘ctcredasos ansol ilage .lLeveal a'ssey teal ov Sareaqmoo a2 Silas sug 0.8 ¥ 


1 0.ef vd foe aterd yiddoom « no fuep tog S.J Ye sathael tied? babows 


umriotied aftacy taal oF Botaquos tee 


; 
ATWO WL SMOTTIAWOO OLMOMDD MO Baton II 


oLindnO of gotursoatae 


én amvuaineenh 

to dénom adit ak etnenctde golwidiostwasm oOf«egad Io suiev saz 

® of aj de! dean’, tee asin dt) Mines of ne adil P = —* ne ie 7 
cinta atdfaom agods {0 etd To Jenat RAAT Tada Ihe weg 4,5 2a'W 
P . . Pm ve P ee. 
adit tow .owttyit [60L x«dgietgaR odd to tady asdd tedgid Joos “a S 
yite hbesvaront sctwdosetueem to aviev deligas) Jevog an? babes was 
tnec ‘rog ¢.# Bay» .cetustase Bone JavauA to edguom edd osavded tee 


\ aa 


-orfay redastget ae 


Construction 

Mild weather kept construction activity at a fairly high level 
throughout November. Residential construction, which has been comparatively 
weaker than in Canada as a whole during the third quarter, started to pick 
up some momentum in the last quarter. However, new residential contracts 
awarded in November were below average. 

Non-residential construction activity centered around the business 
‘sector, which includes school and hospital construction. Yet, the business 
sector was the only sector which showed up relatively poorly in this month 
and caused the non-residential contracts to weaken in November. The indus- 
trial and engineering sectors were of better than average strengtn. 

starts of new dwelling units in urban centres in October rose 
again efter a couple of slow months. The unadjusted total for the first 
ten months reached 28,531 units. This is considerably below many previous 
years. Completions in October exceeded 4,000 bringing the ten-month total 
to 29,731 units. «As a result the number cf units under constructicn at 


the end of October dropped to 24,725 units. 


Labour Force, Employment and Rarnings 


Tne Ontario labour force has been increasing at a relatively 
slower rate than that of the rest of Canada during the past two years. 

On the other hand, employment has increased at close to the same rate in 
Ontario as it has in the rest of Canada so that the unemployment picture 
has improved more in Ontario than in the rest of Canada. 

Since the summer peak there has been a larger than seasonal 
decline in the work force and only about the usual seasonal drop in employment. 
For this reason, even though there was virtually no change in unemployment, 
seasonally adjusted, between August 1961 and August 1962 in Ontario, there 
was a sharp decline in the ratio between August and September this year. 
The unemployment ratio remained at 3.7 per cent of the work force from 
September to November. There was no like improvement in either Canada as 
a whole or in the United States this autumn. 

The trend of labour income in Ontario has followed the same pattern 


as in Canada - the steady rise halted during the third quarter of 1962 at 
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about $708.5 million, but rcpresented an increase of ebdout six per cent 


overthe third quarter of 1961. 


Retail Trade 

Retail sales in Ontario were estimated at $550 million in October. 
They were 8.6 per cent ahead of September sales and 7.2 per cent better 
than they were a year earlier. 

On a seasonally adjusted basis, the same comparison is indicated. 
Retail sales advanced 1.5 per cent from September and 4.4 per cent from a 
year ago. They were very close to the record levels attained in March. 

Fifteen of the nineteen groups recorded an improvement in sales 
from Septemter while four showed a decline. Changes were moderate, except 
in the case of motor vehicles dealers and fuel dealers, who registered a 
57.9 per cent and 86.8 per cent increase respectively. Motor vehicle sales 
were the most important however, since they commanded 14.2 per cent of the 
market, compared with only 2.8 per cent for fuel dealers. Declines were 
only minor, ranging from 0.1 per cent for department stores and 6.0 per 
cent for restaurants. 

Changes in the pattern of retail sales in Ontario during the first 
ten months of this year, compared with the same period last year, were small. 
Sixteen groups increased their sales while only three contracted slightly. 
Motor vehicle dealers gained 9.5 per cent and were leading all other groups; 
furniture, appliance and radio dealers recorded a decline of 5.4 per cent, 


followed by jewellery stores (-1.0%) and hardware stores (-0.6%). 


PART III NOTES ON ECONOMIC CONDITIONS IN THE UNITED STATES 

The latest economic news from the United States is considerably 
better than anticipated. Retail sales are at record levels, led by the 
high rate of automobile sales. Steel production is rising after a seven - 
month slump, personal incomes and manufacturing activity have been maintained 
at high levels and new orders for manufactured goods have rebounded to a 


record level, after weakening for two months previously. 
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Encouraging as these aspects may seem however, they are not likely 
to alter the Onterio economy very much. Underlying features of strength 
which eventually make themselves felt abroad have failed to show more 
than moderate improvements. For example, new plant and equipment expendi- 
tures for 1963 are expected to be less than three per cent higher than they 
were in 1962, construction expenditures are not expected to be more than 
three per cent higher either and overall industrial production is topping - 
off, despite the fact that automobile and steel production - two major 
factors affecting total industrial production ~ are on an upward trend. 

Even more particularly, corporate profits, which affect future investment 
decisions, have been falling, on a seasonally adjusted basis. Advance 
estimates for the third quarter of this year, indicate a drop of eight per 
cent from the previous quarter end this is bound to have a campening effect 
on future expansion projects. At the present time in fact, most new invest- 
ment programs are geared to cost-cutting schemes. Particularly is this 

so in the steel industry which continues to expand capacity at $1 billion 

a year, despite the fact that current rates of consumption have been declining. 
The reason is that new installations provide greater profitability. Cost 
reductions are made possible by constant investment in improved plant and 
equipment. 

In the meantime, mixed trends, which include a very high level 
of automobile activity on the one hand, and a falling rate of construction 
expenditures and a continued high level of unemployment on the other, have 
left policy makers undecided on whether a tax cut should be introduced 
in the near future. Automobile sales have remained high for a longer 
period than at any other time in the past, and the question is, how long 
will they last? If they weaken in the near future, tax reductions will 
undoubtedly be considered soon. Most observers however are awaiting~ 
further trends in the first quarter of 1963 before making any definite 


predictions. 
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PART IV 
NOTES ON FINANCIAL CONDITIONS 
Introduction 


For the second consecutive month, the total supply of money in 
Canada increased - the money supply amounted to $15,352 million as at 
November 29, an advance of $80 million over the month. During November, 
chartered banks general loans declined $121 million to a level of 
$6 , 528 million. Funds available for short-term loans were in ample 
supply throughout the month. Day-loan rates reflected this condition, 
declining from 4% to 33% by the end of the month. 

Canadian bond prices advanced sharply, subsequent to the 
announced reduction in the bank rate from 5% to 4% on November 13. However 
this initial uptrend in prices faltered and downward adjustments occurred 
within a few days. Thereafter, no discernible trend developed, as 
investors appeared to be awaiting details of a long rumoured Government 
of Canada issue, eventually announced on December 3. 

Substantial strength developed on Canadian stock markets follow- 
ing the Cuban crisis, and the rally which commenced during the last week 
of October continued unabated throughout November. Most major industrial 
share groupings showed steady price improvement during the month. 

The value of the Canadian dollar declined fractionally, follow- 
ing the lowering of the bank rate. This was doubtless due to market 
anticipation of lower interest rates lessening the incentive for the flow 
of foreign investment capital to Canada. Canada's official holdings of 
gold and foreign exchange declined $6.4 million during the month, to a 
level of $2,607.5 million; however, repayment was made in this period for 
$75 million in currency trades arranged in June with the New York Federal 


Reserve Bank and the Bank of England. 


Canadian Money Market - November 

The overall downward adjustment in money market rates was 
maintained throughout most of November. The day-to-day loan rate opened 
the month at 4%, declined to 33 /% following the reduction in the bank 


rate, and subsequently closed the month at a level of 35%. 
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The average tender yield on Government of Canada Treasury 
Bills also declined sharply at the November 15 auction, subsequent to 
the reduction in the bank rate. Tender prices were then adjusted down- 
wards and yields rose at the November 22 auction. Nevertheless, over 
the month, the yield on 91-day bills declined 0.45% from a high of 4.16% 
on November lst. The weekly average yields and distribution of out- 
standing Canada Treasury Bills during November are shown in Appendix B-l. 

Prime finance and commercial paper rates declined during the 
first half of the month, but rose fractionally towards the end of the 
month. This trend is also illustrated in Appendix Bel. 

Over the month, short-term bonds posted good price gains, rang-~ 
ing to one-half point and more. 

Bank of Canada Governor Louis Rasminsky announced on Tuesday, 
November 13, that the bank rate had been reduced from 5% to 4%. Extensive 
downward price adjustments in money market securities subsequently 
occurred, but these were short-lived. While a modest reduction in the 
interest rate structure of the capital market has since occurred, and a period 
of monetary ease may be expected, the extent of any substantial downward 
adjustment will be contingent on future Bank of Canada action in regard 


to the total supply of money. 


Canadian Bond Markets - November 

Prices of outstanding Government of Canada issues eased 
fractionally early in the month but all sections of the market advanced 
strongly following the reduction in the bank rate. Subsequent downward 
price adjustments which occurred late November were insufficient to wipe 
out the previous gains. Over the month, short term issues registered 
gains of $0.25 to $0.60, medium-term issues, $0.25 to $1.00, and long- 
term bonds, $0.25 to $0.75 in price. Yields and corresponding price 
changes for selected Canada bonds are shown in Appendix B-e. 

During the last week of November, investors appeared'to be 
awaiting details of the long-rumoured Government of Canada issue prior 
to committing their funds. Complete details of the refunding issue of 
$500 million short-.and medium-term bonds were finally announced on Dec- 


ember 3. The two-part open-end issue was comprised as follows: 
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$500 million Government of Canada bonds 
35% bonds due Feb. 1, 1965 priced at $98.75 
to yield 4.12% (Sales $350 million); 
4id% bonds due Jan. 15, 1968 priced at $99.25 
to yield 4.41% (Sales $150 million). 
This is a reopening of a $100 million issue 
dated Jan. 15, 1962. 
Of the total issued, the Bank of Canada acquired $200 million in exchange 
for its holdings of 33% bonds maturing Dec. 15. Proceeds of the remain- 
ing $300 million cash offering will be used to redeem the balance of the 
issue maturing Dec. 15, 1962, to retire at maturity $100 million 4% bonds 
due Jan. 1, 1963, and for general purposes, In addition to this issue, 
the Bank of Canada also received $100 million in Treasury Bills which will 
be retired in weekly lots of $5 million commencing Dec. 28, 1962 and end- 
ing on May 10, 1963. The average maturity of the Bills is 91 days and the 
average yield was 3.71% 

The highlight of a fairly active Provincial bond market was the 
announcement of a $60 million open-end two-part financing by the Province 
of Ontario. Details are as follows: 

$60 million Province of Ontario 

$16 million 5% 6-year debentures due Dec. 1, 1968, 
priced at $99.75 to yield 5.05% and 
$44 million 52% 20-year debentures due Dec. 1, 
1979/82 priced at $99.00 to yield 5.33%. 
Following the announcement, both issues were bid to slight premiums. 

The Province of Quebec also offered $60 million of bonds this 
month, as follows: 

$60 million Province of Quebec 

$19.5 million 5% 6-year sinking fund debentures 
due Dec. 15, 1968, priced at $99.75 to yield 
5.05% and 

$40.5 million 54% 25-year sinking fund debentures 
due Dec. 15, 1984/87, priced at $97.25 to 


yield 5.45%. 
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Other provincial bond issues announced this month include: 
$25 million Alberta Municipal Financing Corporation 
5% sinking fund debentures due Nov. 15, 1987, 
placed privately in the U.S. 
$25 million Province of Saskatchewan 5% sinking fund 
debentures due January 1, 1983, placed 
privately in the U.S. 
$5 million Province of New Brunswick 54% sinking fund 
debentures due Dec. 1, 1987, priced to 
yield 5.31%. 
As illustrated in Appendix B+3, short-and medium-term Provincial issues 
advanced up to one and a half points during November; gains of long- 
term issues ranged up to half a point. 

Trading on the Municipal bond market was fairly active during 
the first half of the month and fractional price advances were registered. 
Thereafter, however, trading volume declined and prices decreased. Most 
recent substantial issues have been placed privately in the U.S. Details 
of significant new Municipal issues announced during November are given 
in Appendix B-8. 

November was & fairly active month for corporate financing. 
The Consumers' Gas Co. and Northern Electric Co. Ltd. led the list, each 
with $20 million issues. Details of these and other significant bond 
issues are shown in Appendix B-8. Outstanding corporate bonds showed 
good price gains over the month; selected issues advanced up to $1.50 
in price. 

The monthly figures issued by Wood Gundy & Company Limited 
indicate that public bond financing in Canada in the first 11 months of 
1962 amounted to $4,037.7 million, as compared with $3,877.9 million in 
the same period last year, an increase of 4.1%, The breakdown is 


illustrated in the following table: 
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Canadian Bond Financing 


January lst to November 30th 


Canadian Direct and 
Guaranteed (1) (2) 


Provincial Direct and 
Guaranteed (1) 


Ontario Municipal 


Quebec and Maritime 
Municipal 


Western Municipal 


Corporation 


Payable in Canadian Funds 


Payable in U.S. Funds 


Refunding 


New Money 


ms Perk 


1,988 ,000 ,000 


963,050,331 
179,920,015 


221,712,250 
35,221,931 


489,975,000 
3,877,879, 527 


3,797,977, 527 


119,902,000 


3,877,879, 527 


532,961, 388 


3,344,918 139 
3,877,879, 527 


SS 


(1) Over two years in term. 
(2) Includes Canada Savings Bonds as at November 16. 


Canadian Stock Markets - November 


1962 

% of 
Amount Total 

$ % 
2,150,000,000 53.3 
824,051, 300 20.4 
178,625,015 key 
171,674, 400 4,3 
4 594,810 1.1 
668 , 766, 500 16.5 
4,037,712,025 100.0 
3,513,494, 105 87.0 
__52h,2.7,920 _13.0 
W037; 712, 025°" 10010 
551,184,100 13,7 
3,486, 527,925 86.3 
4,037,712,025 100.0 


Consecutive daily share price advances were the rule rather 


than the exception on Canadian stock markets during November. 


Only min- 


ing stocks, the prices of which rose by 7% between October 25 and Nov- 


ember 22, showed any real sign of easing in the last week of the month. 


The Toronto Stock Exchange Industrial Index closed the month at a level 


of 571-13, a gain of 35.00 or 6.5% on Index over the month. 


Changes in 


other representative stock indices are indicated in the following table: 
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COMMON STOCK AVERAGES 


Percentage 
Change 
Oct.31, Nov. 30, Since 
1961-62 1962 1962 Oct.31 Dec.29, 

High Low (Closing) (Closing) 1962 1961 

T.S.E. Industrials 629.06 510.23 536.13 571.13 +6.5 «7.7 

T.5.E. Golds 104.30 80.09 88.74 86.75 -2.2 <-4.8 

T.S.E. Base Metals SIOVOO PIS eeeayeesONs 187.51  +7.6 -13.4 

T.5.E. Western Oils 131.20 OO,82 115.54" TA. 35eeeae st ALT 

N.Y. Industrials “734.9% 535.76 589.77 649.30 $10.1 -12.2 
(Dow-Jones) 

London Industrials 365.7 252.8 276.4 294.7 +Os6 23,3 


(Financial Times) 


Statistics published by the Toronto Stock Exchange indicate that 
the value of all shares traded on the T.S.E. in November ($167.5 million) 
was 38.6% less than the same period last year. A comparison of value and 


volume of shares traded on the 1T.S.@. during the first 11 months of 1961 


and 1962 follows: 


ERY EAE. RE RE GRR, ONE MTS 


1961 1962 
Month Value Volume Value Volume 
$ $ 

January 172,208,251 48,465,731 257,802,090 103,560, 702 
February 165,984,926 40,102,357 197,335,267 65,135,372 
March 210,419,954 51,115,859 180 , 303,855 76 ,600, 798 
April 216, 742,576 59, 723,084 151,436,824 61,406,537 
May 266 , 407,697 78,461,194 227 , 089, 586 56,773, 932 
June 200 , 22h , 750 46,975,514 171,810,387 45,079,442 
July 151,309,896 30, 726, 483 121 , 763 ,830 46,651,998 
August 176,315,945 32,255,477 136,986,233 81,352, 104 
September 181, 403,013 58,107,664 165,163,871 97,992,819 
October 209, 803,377 69,071,067 148 , 886, 214 69, 989,028 
November 272,660,187 124,097,115 167,511,876 54,129,670 

2, 223,480,572 639,101, 545 1,926,089 ,033 758,672,002 
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According to figures released by the Financial Tost, dividend 
payments by Canadian companies for the first twelve months of 1962 are 
8.1% higher than the like period in 1961. Finel figures for the first 
11 months of 1962, and preliminary payments and declarations for Dec- 
ember total $985.4 million as compared with $911.2 million at the same 


time last year. The monthly totals are as follows: 


MONTHLY DIVIDENDSAND DECLARATIONS 


1961 1962 
$ $ 

January 75,540 ,860 80 , 253, 544 
February 47,604, 411 46,805, 360 
March 95,035,916 99,545,911 
April 64,994,919 70,598, 346 
May 35,730, 442 37,487, 497 
June 105,879,657 127,271, 410 
July 74,020,192 74,270,055 
August 47,446,397 54,140,088 
September 96,357,372 99,881, 332 
October 65,559,895 72,493,014 
November 38,127,088 64,076,681 
December 164,920, 894 158, 562,956(1) 
Total 911,218,043 - 985,386,194 


(1) Preliminary. 


Foreign Exchange Rates - November 


The value of the Canadian dollar declined fractionally sub- 
sequent to the reduction in the bank rate on November 13, doubtless in 
anticipation that a lower structure of interest rates would result in a 
lessening of the influx of foreign capital into Canada. The U.S. dollar 
advanced 5/32¢ in terms of Canadian funds during November, to close the 
month at $1.07°3/32. ‘The British pound sterling closed at $3.02, up 
9/16¢ over the month. Fluctuations in selected exchange rates are 


illustrated in Appendix B-10. 


; peas Sik - : 
FORE? oF Ok 2 coast? fant 28QE ab be oq oat Ma 


af Wear 


scat “ot aWoltexsfoab bas ndceaag ranuin Le at ba 48 


ouea oii3 Je cokilim §, LLOy baie bousunos Be * 


sawolto? es ote elesod elds cu ol aot 


SHOTTAARA LIST t GHAREaTVIEA Ease 2 1a 


> 
“A 
S80 L 1262 Hf 
eo Oe ems 
wy j 
¥ . 
? ° ‘el - i 
eC oft c in Jo ,082 27 
ut % . rl * x 
COO. LI POO, F: 
" ; 4 ~~ 
LEnCFE RE LE. CEO, Of 
ate te STe bey ee 
QUE BRE 0) QL Oe, Hd 
‘ : ¢ val y “ 36 
} hel ) by OFT 28 
’ r be ” 
Oi4, £75.75 20 278,20! | 
One pe it 
~ ‘ t’ ' | A O80 .4 ' 
; oe > 
Meese ‘ { ‘ 4 ces shel +) 
ps 6pp OTe Pale a 
Lk ima Ol bh ON 
: : | “ > 
LV),? <a qk LER,2d 
£85), BY'O ake OHO. SSL BE 
. v . ' = ys 
i} f , Se i ee a vee 
ee, 5c = Sah 00s 
‘ * iy ° fr 
¢ ° , QO. OL3, [ fe 
= a de eS SESS SRE 
cy Boni d fe 
“% IME! sa \ J 
j 
ow » Or oon TH e - oe er 
frevol- sotal ennadoxt moter 
tne noel acnaranadtannpna tae pein oon ane 
ip nee _ re ~ hifir ‘ee S go lheeceal) oft 3 aie f a cn a . 
os 5 LIS We Bae PS) BLL Mc.DBEaSY ai To eitievy act | 
nt eselicuoh .€1 rwedievell to stat dnsd ert at doktouber ons of 30 
ie 
Be : 
4, 


-— &*he 


mt ¢liger OOjyow eetet geeretar to exitorsta Tovol # vedys tte 


eiioS .4.U sdf .abeneo otat Iatiqes agiyuct Yo xuftal odd: 1 ee 


‘ p 14 
mevol aniwh efnwt netbans) to and at + bs AS 
 .SO.8? ce henolo pallvete bayog upitixt edf se\ 

* 


syoationy Bxtootea ol ae Ne 


me RES on 


Canada's official holdings of gold and foreign exchange declined 
by $6.4 million during the month, to a level of $2,607.5 million as at 
November 30. However, comercial transactions actually added more than 
468 million to these reserves; with this increase being offset by repay- 
ment of $75 million to the New York Federal Reserve Bank and the Bank of 


England during the month. 
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MID-MONTH YIELDS OF SELECTED GOVERNMENT OF CANADA, PROVINCE OF ONTARIO AND H.E.P.C. LOW COUPON ISSUES FROM JANUARY 1961 TO OCTOBER 1962 
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REDISCOUNT RATES IN CANADA, THE UNITED STATES, AND THE UNITED KINGDOM, 
SELECTED YEARS 1937 TO 1961, MONTHLY TO AUGUST AND 
WEEKLY TO DATE FOR 1962 


End of Period Canada United States United Kingdom 
% % % 

1937 2.50 1.00 2.00 
1948 1.50 1.50 2.00 
1950 2.00 1.75 2.00 
1951 2.00 1.75 2.50 
1952 2.00 2.00 4.00 
1953 2.00 1.50 3.50 
1954 2.00 2.50 3.00 
1955 2.75 2.50 4.50 
1956 3.92 3.00 5.50 
1957 3.87 3.00 7100 
1958 3.74 2.50 4.00 
1959 5.37 4.00 4.00 
1960 3.50 3.00 5.00 
1961 3.24 3.00 6.00 
1962 - January 3.35 3.00 6.00 
- February 3.42 3.00 6.00 
- March iets 3.00 5.0 
- April 3.32 3.00 4.50 
- May aATT 3.00 4.50 
- June 5.70 3.00 4.50 
- July 5.72 3.00 4.50 
- August 5.20 3.00 4.50 
- September 6 5.32 3.00 4.50 
13 5.23 3.00 4.50 
20 5.31 3.00 4.50 
oT 5.2k 3.00 4.50 
- October 4 5.19 3.00 4.50 
11 4.97 3.00 4.50 
18 4 UT 3.00 4.50 
25 4.52 3.00 4.50 
November 1 4, 4d 3.00 4.50 
8 4.34 3.00 4.00 
15 3.8, 3-00 4.50 
29 3. 3.00 +. 50 


$10,000, 000 


$3,075,000 


$1, 522, 045 


$1,419,051 


$1,115, 000 


$20 , 000, 000 


$20, 000, 000 


$8, 000, 000 


$7,000, 000 
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Selected New Municipal Bond Issues 
November, 1962 


Montreal Catholic School Commission 5% 30-year debentures 
due December 1, 1992, privately placed in the U.S. 

City of Sudbury, 5% 1-20 year serial debentures, privately 
placed in the U.S. 

Township of Toronto, Ontario 53% 1-20 year non-callable 
serial debentures due December 1, 1963-82. The 1-5 year 
serials were offered at prices to yield 5.60%, and the 
6-20 year, 5.70%. 

City of St. Catharines 5 3/4% and 6% non-callable serial 
debentures due October 15, 1963-82. The 1-10 year debentures 
were offered at prices to yield 5.35% and the 6-10 year, 
5.50%. 

City of Victoria (B.C.) 5 3/4% serial debentures due 
December 1, 1963-82. The 1-10 year serials were offered 
to yield 5.30%, and the 11-20 year, 5.50%. 


Selected New Corporation Bond Issues 
November, 1962 


The Consumers' Gas Company 53% first mortgage sinking fund 
bonds, series C, due January 15, 1983, price to yield 

5.56%; private placement. 

Northern Electric Co. Ltd. 53% sinking fund debentures due 
December 15, 1982, priced to yield 5.54%; private placement. 
Calgary Power Ltd. 5 3/4% first mortgage bonds due December 

1, 1982, placed privately. 

Levy-Russel Bld. 6$% sinking fund debentures, series A, 

due November 15, 1982, priced to yield 6.50%, (unconditionally 


guaranteed by Levy Industries Ltd.) 
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Canada 
‘Toronto Stock 
Exchange(1) Dow-Jones(2) 

High Low Spread High Low Spread 
191.44 149.13 42.31 193516 165.39 27.77 
207.36 157.28 50.08 200.52 161.60 38.92 
POLssie 203.27 88.04 235.47 196.81 38.66 
360.88 290.69 70.19 216.37 238.99 37.38 
343.50 309.34 34.16 292.00 256.35 35.65 
$26.00. | 296.79. 30.02 293.79 255.49 38.30 
384.16 311.85 72.33 404.39 279.87 124.52 
Sb 0 374.18. 61.72 488.40 388.20 100.20 
506.33 430.46 75.87 521.05 462.35 58.70 
490.42 380.06 104.36 520.77 419.79 100.98 
515.02 398.63 116.39 583.65 435.89 146.76 
555.65 489.77 65.88 603.90) )571, 73 V12.17 
532.84 472.30 60.54 685.47 565.05 119.42 
(Based on Closing Quotations) 
542.08 524.13 17.95 650.54 610.25 40.39 
Poot seek 121.50) 662.00 637-04. 25.04 
560,00 540.259 11.75 679.38 661.08 18.30 
576.00 558.69 17.92 696.72 672.66 . 24.06 
588.06 578.13 9.93 705.96 685.49 19.47 
593.83 576.44 17.44 703.79 681.36 22.63 
B95.o) 500.25 15.4% 705.37 679.30 26.07 
601.75 594.59 7.06 ves.9S \ 116,56 15.30 
610.35 564.33 16.02 726.53 694.864 34.67 
600.77 595.05 = a 708.49 697.24 11.25 
611.98) 600:96 12.02 734.34 703.84 30.50 
620.48 609.42 11.06 734.91 720.87 14.04 
(Based on Closing Quotations) 
622.90 599.79 23.11 726.01 689.92 36.09 
6e3,e9° 603.79 14.550 717.55 702.5% 15.01 
628.60 617.56 11.04 723.54 706.63 16.91 
623.93 607.73 16.20 705.42 665.33 40.09 
617.73 557.96 59.77 675.49 576.93 98.56 
665.13 510.23" 55.90 611.05 535.76 75.29 
540.52 522.35 18.17 597.93 571-24 26.69 
561.96 539.21 22.75 616.00 588.35 27.65 
554.17 529.08 25.09 607.63 574.12 33.51 
536.13 518.52 17.61 589.77 558.06 31.71 
571.91 537.90 34.01 652.61 597.13 os 

. 5 . - 2O 6 39 640.14 e054 
Bec 78 i) RSS. Th 4 . 20 thaustriats 


Trends in Industriel Stock Indexes - 1948-1962 


B-9 


New York 


(2) Dow-Jones - 30 Industrials. 
(3) Standard and Poor's Index - 425 Industrials. 
(1941-43=10). 


Standard and 


High 
16.93 
16.52 
20.60 
2h. 33 
26.92 
26.99 
37.2h 
9.54 
53.28 
53.58 
58.97 
Goro. 
65.02 


65,61 
68.78 
70,62 
71,25 
71,05 
79,65 
72,38 
(2.2f 
72.08 
75.60 
76.69 


Poor's(3) 
Low Spread 
13.50). “3635 
V4 24 > Seo 
1 38))) ASS 
20.85 3.48 
23.30 3.62 
SOC hog 
24.84 12,40 
35.66 13.88 
Real Ts5T 
41.52 12.06 
W320 15:77 
56.75 9.06 
55.34 9.68 
60:67) Ka 7a 
64.54 3.25 
67 08° Leta 
68.10 2.42 
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